
M3 FINANCIAL PULSE
JUNE 2021

FACT OF THE MONTH

THE MONTH IN BRIEF

WWW.M3ADVISOR.COM

S&P 500 Index is an index of 500 of the largest exchange-traded stocks in the US from a broad range of industries whose collective performance mirrors the overall stock market. The Dow Jones Industrial Average is a widely watched index of 30 American stocks thought to represent the pulse of the American economy and markets. Investors 
cannot invest directly in an index. The NASDAQ is an index that tracks the cumulative results on a market capitalization basis of all stocks trading in the NASDAQ system. Investors cannot invest directly in an index.  Past performance is no guarantee of future results.* Participation in a 529 Education Savings Plan (529 Plan) does not guarantee that 
contributions and investment return on contributions, if any, will be adequate to cover future tuition and other education expenses or that a beneficiary will be admitted to or permitted to continue to attend an educational institution.  Contributors to the program assume all investment risk, including potential loss of principal and liability for penalties 
such as those levied for non-educational withdrawals.  Check with your state’s guidelines prior to withdrawing the funds. An investor should consider, before investing, whether the investor’s or designated beneficiary’s home state offers any favorable state tax treatment or other state benefits such as financial aid, scholarship funds, and protection 
from creditors that are only available for investments in such state’s qualified tuition program. Consult with your financial, tax or other adviser to learn more about how state-based benefits (including any limitations) would apply to your specific circumstances. For more complete information, including a description of fees, expenses and risks, see the 
offering statement or program description.   The content is developed from sources believed to be providing accurate information. The information in this material is not intended as tax or legal advice. Please consult legal or tax professionals for specific information regarding your individual situation. This material was developed and produced by FMG 
Suite to provide information on a topic that may be of interest. FMG Suite, LLC, is not affiliated with the named representative, broker-dealer, state- or SEC-registered investment advisory firm. The opinions expressed and material provided are for general information and should not be considered a solicitation for the purchase or sale of any security.

DO YOU KNOW ALL YOUR COLLEGE FUNDING CHOICES?*
Explore the different ways you can help finance the costs of higher education.

How can you help cover your child’s future college costs? Saving early (and often) may be key 
for most families. Here are some college savings vehicles to consider…

529 COLLEGE SAVINGS PLANS 
Offered by states and some educational institutions, these plans allow you to save up to 
$15,000 per year for your child’s college costs without having to file an I.R.S. gift tax return. 
A married couple can contribute up to $30,000 per year. However an individual or a couple’s 
annual contribution to a 529 plan cannot exceed the yearly gift tax exclusion set by the 
Internal Revenue Service. You may be able to front-load a 529 plan with up to $75,000 in initial 
contributions per plan beneficiary — up to five years of gifts in one year — without triggering 
gift taxes.4,5

Remember, a 529 plan is a college savings plan that allows individuals to save for college on 
a tax-advantaged basis. State tax treatment of 529 plans is only one factor to consider prior 
to committing to a savings plan. Also, consider the fees and expenses associated with the 
particular plan. 

If your child doesn’t want to go to college, you can change the beneficiary to another child in 
your family. You can even roll over distributions from a 529 plan to another 529 plan established 
for the same beneficiary (or another family member) without tax consequences. 4,5

COVERDELL ESAs
Single filers with modified adjusted gross incomes (MAGIs) of $95,000 or less and joint filers 
with MAGIs of $190,000 or less can pour up to $2,000 into these accounts annually. If your 
income is higher than that, phaseouts apply above those MAGI levels. Money saved and 
invested in a Coverdell ESA can be used for college or K-12 education expenses.4

Contributions to Coverdell ESAs aren’t tax deductible, but the accounts enjoy tax deferred 
growth, and withdrawals are tax-free, so long as they are used for qualified educational 
expenses. Contributions may be made until the account beneficiary turns 18, and the money 
must be withdrawn when the beneficiary turns 30, or taxes and penalties may occur.4,6

 

UGMA & UTMA ACCOUNTS
These all-purpose savings and investment accounts are often used to save for college. They 
take the form of a trust. When you put money in the trust, you are making an irrevocable gift 
to your child. You manage the trust assets until your child reaches the age when the trust 
terminates (i.e., adulthood). At that point, your child can use the UGMA or UTMA funds to pay 
for college; however, once that age is reached, your child can also use that money to pay for 
anything else.7

Using a trust involves a complex set of tax rules and regulations. Before moving forward with 
a trust, consider working with a professional who is familiar with the rules and regulations.

Imagine your child graduating from college, debt-free. With the right kind of 
college planning, that may happen. CONTACT US today to talk about these 
savings methods and others!

4. IRS.gov, March 5, 2021 
5. FINRA.org, 2021 
6. TheBalance.com, April 27, 2021
7.  Finaid.org, 2021

Stocks traded in a narrow range in May, 
with technology and other high-valuation 
companies under selling pressure.

The Dow Jones Industrial Average gained 
1.93% while the Standard & Poor’s 500 
Index rose 0.55%. The Nasdaq Composite, 
home for many technology and high-
growth companies, dropped 1.53%.1

1 - The Wall Street Journal, May 31, 2021

According to a 2020 survey, 

57% of Americans 
give themselves a grade of A 
or B on their personal finance 
knowledge.2 Despite the US 
be in g th e  wor ld ’s  la rgest 
economy, Americans ranked 

14th in the world in 
financial literacy.3

Advisory Services offered through Capital Analysts or Lincoln Investment, Registered Investment Advisers. Securities offered 
through Lincoln Investment, Broker/Dealer Member FINRA/SIPC. www.lincolninvestment.com M3 Investment Services and the 
above firms are independent and non-affiliated.

990 N. Main Street, Royal Oak, MI 48067
Tel: (248) 543-3400
www.M3Advisor.com

2. NFCC Financial Literacy Survey, 2020
3. Standard & Poor’s Global Financial Literacy Survey


